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If you run a business in the U.S., sooner or later you’ll run into situations where a regular
card payment or ACH transfer just isn’t the right fit. Maybe you’re paying a supplier for a
large order. Maybe you're closing on equipment or real estate. That’s where tools like
cashier’s check and eCheck come into play.

They sound similar. They’re both used to move money securely. But in practice, they work
very differently and serve different needs.

Let’s break it down.

What Is a Cashier’s Check?

A cashier’s check is a paper check issued and guaranteed by a bank or credit union. The key
word there is guaranteed.

When you request a cashier’s check, the bank immediately pulls the money from your
account (or takes cash from you) and sets it aside. Then it prints a check drawn on the
bank’s own funds, not yours. That’s why recipients trust it more than a personal or business
check.

From a practical standpoint, a cashier’s check is often used for:
e large purchases (cars, equipment, property)
o Security deposits or lease payments

e Transactions where the seller wants near-certain funds



You see, with a regular check, the recipient worries about it bouncing. With a cashier’s
check, the bank is backing the payment. And banks in the U.S. operate under strict federal
and state regulations, so that guarantee carries weight.

But it’s still a physical instrument. It has to be printed, delivered, and deposited. That
introduces time and a small risk of loss or fraud. Counterfeit cashier’s checks are a known
issue, which is why many businesses verify them directly with the issuing bank before
releasing goods.

How to Get a Cashier’s Check?

Getting one is pretty straightforward, but there are a few practical steps.

1. Visit your bank or credit union:
Most institutions require you to request a cashier’s check in person, though some larger
banks offer online ordering for account holders.

2. Bring the exact payment details:
You'll need the payee’s legal name and the exact amount. Once printed, changes aren’t
easy.

3. Pay the amount upfront:
The bank withdraws the funds immediately. You also pay a small fee, usually $5-515
depending on the institution.

4. Keep the receipt:

If the check is lost or stolen, replacing it can take weeks. The receipt helps you file a claim.
For businesses, it's worth planning ahead. Cashier’s checks are reliable, but they’re not
instant. You still have to physically deliver them, and the recipient has to deposit them.

What Is an eCheck?

An eCheck, or electronic check, is the digital version of a paper check processed through the
ACH (Automated Clearing House) network. This network is governed by NACHA and
handles billions of transactions every year in the U.S., from payroll to bill payments.

With an eCheck, the payer authorizes a merchant or business to pull funds directly from a
bank account. No paper changes hands. Everything happens electronically.

Platforms like Stripe, Square, Paycron, PayPal, and Dwolla integrate ACH and eCheck
capabilities into their payment systems. For many businesses, eChecks are just another
button in their checkout flow.

Here’s what makes eChecks attractive:
e Lower processing costs than credit cards

e Direct bank-to-bank transfers
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e Easyintegration with accounting systems

e Recurring payment capability

And lately, the broader U.S. payments ecosystem has been pushing toward faster digital
rails. FedNow, the Federal Reserve’s instant payment service, is expanding real-time

options. While eChecks still rely on ACH settlement timelines, the infrastructure around
digital bank payments is evolving quickly.

Key Differences Between Cashier’s Checks and eChecks —

On the surface, both methods move money from a bank account. But operationally, they
live in different worlds.

‘ Aspect

H Cashier’s Check

H eCheck

Format

Physical paper check issued by a bank

Fully digital payment processed
electronically

Funding source

Bank’s own guaranteed funds (withdrawn
from payer upfront)

Payer’s bank account via ACH
network

Processing network

Traditional banking system, manual
handling

ACH network governed by NACHA

Speed

Requires physical delivery and deposit;
can take several days

Typically clears in 1-3 business days

Guarantee of funds

Bank-guaranteed once verified

Not guaranteed; can be returned for
insufficient funds

Delivery method

Hand-delivered or mailed

Sent online through payment
platforms

Typical use cases

Large purchases, real estate, equipment,
deposits

Online payments, invoices, recurring
billing

Cost structure

Flat bank fee (usually $5-S15)

Low transaction fee, often cheaper
than cards

Fraud risk

Risk of counterfeit checks; requires
verification

Lower physical fraud risk; subject to
ACH disputes

Automation &
integration

Manual process, limited automation

Easily integrates with accounting and
payment systems

Recordkeeping

Paper trail, manual reconciliation

Automatic digital records and
reporting

Convenience

Hln-person bank visit often required

“Can be initiated remotely and online
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Why Businesses Still Use Both —

You might think cashier’s checks are outdated in a fintech-driven market. But they persist
for a reason.

Some transactions still demand a tangible, bank-guaranteed instrument. Real estate closings
are a classic example. Sellers want certainty. A cashier’s check provides a familiar, regulated
format that everyone understands.

At the same time, eChecks are gaining ground in everyday operations. Subscription services,
vendor payments, and B2B invoicing increasingly rely on ACH and eCheck rails. Payment
processors like Paycron, Authorize.Net, Adyen, and Checkout.com offer ACH options
alongside card networks like Visa and Mastercard, giving businesses more flexibility.

And honestly, cost matters. Card interchange fees add up. For large recurring payments,
eChecks can significantly reduce expenses.

Choosing the Right Tool for the Situation —

From an operator’s perspective, the choice isn’t philosophical. It’s practical.

If you need guaranteed funds for a high-value, in-person transaction, a cashier’s check still
makes sense.

If you want efficient, repeatable digital payments, eChecks are usually the better fit.
Many businesses end up using both. They rely on eChecks and ACH for routine cash flow
and keep cashier’s checks for occasional big-ticket transactions where trust and certainty
outweigh convenience.

And that balance reflects the broader U.S. payments landscape. Traditional banking
instruments haven’t disappeared. They’ve just found their place alongside newer digital
systems.
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FAQs — People Also Ask:

1. What is a cashier’s check?
A cashier’s check is a check issued and guaranteed by a bank. The bank takes the money
upfront and backs the payment with its own funds.

2. How does a cashier’s check work?
The bank withdraws the money from the buyer first, then issues a check from the bank’s
account. This guarantees the recipient gets valid funds.

3. How do you get a cashier’s check?
You request one at a bank or credit union, provide the payee name and amount, pay the
funds plus a small fee, and the bank prints it.

4. Where can you get a cashier’s check?
You can get one at most banks or credit unions, usually where you have an account.

5. Can you get a cashier’s check from any bank?
Most banks only issue cashier’s checks to their own customers. Some may serve non-
customers for a higher fee.

6. Where can you get a cashier’s check without a bank account?
Some banks will issue one if you pay cash and show ID, but availability varies by location.

7. How much does a cashier’s check cost?
It usually costs between S5 and $15, depending on the bank and your account type.

8. How long is a cashier’s check good for?
Cashier’s checks don’t expire, but banks may treat them as stale after about 90-180 days.

9. Can a cashier’s check bounce?
A real cashier’s check should not bounce because the bank guarantees the funds.

10. Can you cancel a cashier’s check?
Cancelling is hard after issuance. If it’s lost or stolen, you can request a stop payment and
replacement through the bank.
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